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1809 


reaard to the limitation of its application to profit-sharing 
or stock bonus plans 
(b) PUBLIC UTILITY DISTRICTS. 22Glause (i) of section 401(k)(7)(B) 
(defining rural cooverative) is amende read as follows: 
"(i) anv oraanization whic 
"(I) is engaged primarily in providing 
electric 
service on a mutual or cooperative basis) 


r 

"(1T) is engaged primarily in providing 
electric 
service to the nublic in its area of 
service and 
which is exemvt from tax under this 
subtitle or 
which is a State or local qovernment (or 
an agencv 
or instrumentalitv thereof). other than 


munici- 


a 
valitv (or an agency or instrumentality 
theranf 
(c\FFFECTIVE DATE re us@ 401 
note 


(1) —__ pistriBUTIONS#@The amendments made bv subsection 

a ay pope to distributions after the date of the enactment 

of this Act. 

(2) PUBLIC UTILITY DISTRICTS2The amendments made bv 

See me WT shall apply to plan years beginning after Decem- 
er 31, . 


SEC. 1444. TREATMENT OF GOVERNMENTAL PLANS 
UNDER 
SECTION 415. 


(a) COMPENSATION LIMIT Subsection (b) of section 415 is 
amended bv adding immediately after paragraph (10) the following 
new paraaranvh: 

"(11) SPECIAL LIMITATION RULE FOR 

GOVER NTAL 

PLANS n the case of a aqovernmental plan (as 

defined in 

section 414(d) subvaraa#anph (B) of paraaravh (1) 


shall not 

annl 

(b) TREATMENT OF CE EXCESS BENEFIT PLANS 
(1) IN GENERAL ection 415 is amended bv 

addina at 


he end the followina new subsection: 

(m) TREATMENT OF OUAT.TFIFD GOVERNMENTAT. 
EXCESS BENE- 
FIT ARRANGEMENTS 

"(1) GOVERNMENTAL PLAN NOT AFFECTED/2In 


determinina 

whether a aovernmental vlan (as defined 
section 414(d 
meets the reauirements of this section. benefits 
provided under 
a aualified aovernmental excess benefit 
arranaement shall not 
be taken into account. Income accruina to. a 
aovernmental plan 
(or to a trust that is maintained solelv for the 
purpose of 
vrovidina benefits under a dualified qaovernmental 
excess bene- 
fit arrangement) in resvect of a_ aualified 
aovernmental excess 


benefit. arrangement shall constitute income 
derived from the 


exercise of an essential aovernmental function 


upon whic such 
aqovernmental plan (or trust) shall be exempt from 
tax under 


section 115. 
: "(2) TAXATION OF PARTICIPANT For ae 
oO this 


chapter 
N(A) the taxable vear_or vears for which amounts in 
respect of a qualified governmental excess benefit 
arranae- 
ment are includible in gross income by a participant 
an 


"(B) the treatment of such amounts when so 
includible 

bv the participant. 

shall be determined as if such _ aualified 


aovernmental excess 
benefit arrangement were treated as a vlan for 
the deferral 


of compensation which is maintained by a 
corporation not 


